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Modest Financial Capital and Agricultural Economic Growth in China

———An Empirical Analysis Based on Vector Auto Regression(VAR) Model

ZHANG Le' ,PAN Wu-jun®
(1. College of Economics and Management ,South China Agricultural University ,
Guangzhou ,Guangdong ,510642;
2.Yanling Bureau of Agriculture ,Yanling s Hunan,412500)

Abstract By using neo-classical economic growth model, this paper identifies the theory relation-
ships between the modest financial capital and economic growth. Based on VAR model, this paper also
empirically examines the quantitative relationships between the rural financial capital and agricultural e-
conomic growth in China. The result shows that the rural financial capital was not adapted to the agricul-
tural economic growth in China from 1985 to 2011. The deepening of exogenous rural finance has not be-
come the positive factor to promote agricultural economic growth. On the contrary.the capital ratio of
endogenous rural finance and agricultural finance is beneficial to the agricultural economic growth.

Key words economic growth; financial capital; harmonious growth; agriculture
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