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Analysis on Regional Differences on Technical Efficiency in
Wholesale Market of China’s Agricultural Products

LI Qiu-ping, XIAO Xiao-yong

(College of Economics & Management s Huazhong Agricutural University sWuhan s Hubei 430070)
Abstract Based on the model of SFA and the provincial panel data of 2005—2010, this paper analy-
zes the regional difference on the technical efficiency of wholesale market of agricultural products as well
as the influencing factors. The result shows that the scale of circulation,the economic returns and eco-
nomic contributions of agricultural products wholesale market in the eastern part are much higher than
that in central and the western parts; the technical efficiency of circulation of agricultural products in
China is low,and regional differences present the high level in the east and the low level in the west sig-
nificantly. The quality of workers related to agricultual product circulation,infrastructure and urbaniza-
tion are the three main factors affecting the regional differences on technical efficiency of wholesale mar-
ket of agricultural products. According to these conclusions, this paper made some suggestions to en-
hance the technical efficiency of the central and the west parts,such as,enhancing the training of people
related to wholesale market in order to increase the quality of them; increasing the investment on rural
infrastructure,to improve infrastructure level; speeding up the process of urbanization to reap the bene-
fits of reducing cost for the trade of agricultural products.
Key words wholesale market; technical efficiency; regional difference; stochastic frontier ap-

proach; primary products
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