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Production Factor Market Growth and Farmer Households Production Decision

—Based on Survey from Farmer Households in Jianghan Plain
and Taihu-Lake Plain

HONG Jian-guo', YANG Gang-qiao®
(1. College of Economics and Management s Huazhong Normal University sWuhan s Hubei ,430079 ;
2. College of Land Management s Huazhong Agricultural University sWuhan , Hubei ,430070)

Abstract This paper analyzes the characteristics of factor market which China’s farmer households
now are facing, as well as the decision-making mechanism of production behaviour of farmer house-
holds. Based on the survey data from Jianghan Plain and Taihu Lake Plain, this paper makes an empiri-
cal analysis on decision-making mechanism of farmer’'s production behaviour. The result shows that a-
mong the factor market faced by farmers, the growth in land market is quite slow, agricultural labor
force market is inactive, while labor force in non-agricultural production is very active and the regional
differences are obvious as far as the growth of labor force market is concerned. Currently, farmers make
decisions in production at the cost of reducing the marginal product of redundant factors, which is a dis-
similation process of factor marginal product between redundant factors and scarce factors.

Key words farmer households; market growth; production factor; production behaviour; decision-

making mechanism
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