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An Analysis on the Performance Dilemma and
Counter measures for Contract Farming

——Based on Contract Farming with Futures Market in Heillongjiang

XU Xue-gao' ,SHEN GJie’
(1. Research Center for Rural Economy,Ministry of Agriculture,Beijing, 100810;
2. School of Agricultural Economics and Rural Development, Renmin
University of China, Beijing,100872)

Abdgract This paper analyzes the performance dilemma of contract farming and proposes that the
inherent source of the low rate of contract is distribution of the risk posed by the prices between buyer
and seller is unreasonable. The countermeasure for contract farming is developing with future market.
From the case study of corn contract between enterprise and peasant householdsin Hellongjiang ,the re-
sults show that the contract with futures can not only provide guidance to product price order ,but also
disperse the enterprise’ s risk and ensure them to perform the contract.
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